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Presenter
Presentation Notes
NOTES TO SPEAKER:
Thank you…..

Introduction. Role of the U.S. Department of Commerce and an Aviation perspective in Latin America
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U.S. Department of Commerce
Aviation

Air Commerce Act of 1926 – Established DOC as  
Regulating Agency for U.S. Aviation Industry

Today …. 

• ITA/Air Services – Negotiate international air 
treaties; Government affairs rep. to airlines and 
other USG agencies (DOT, State)

• ITA/NTTO – Collects, analyzes and reports aviation, 
travel and tourism data … to airlines, airports and 
destinations

Presenter
Presentation Notes
Follow on from 1978 U.S. Airline Deregulation Act re: domestic aviation
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Open Skies ? 

Since 1992, the U.S. Department of Transportation has 
pursued an “open-skies” policy designed to eliminate 
government involvement in airline decision-making
about routes, capacity, and pricing in international 
markets.

Open-Skies agreements also contain provisions 
governing commercial opportunities, safety, and 
security.

The United States has negotiated open-skies 
agreements with 126 countries.
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Challenge to the Open Skies Policy

• U.S. Legacy Carriers (‘Big 3’)

Claim that the Gulf carriers (Emirates, Etihad and 
Qatar) have an “unfair advantage” due to 
government subsidies. Bilateral OS treaties should 
be renegotiated.

• U.S. DOT position: Big 3 carriers should file an action 
under the International Air Transportation Fair 
Competitive Practices Act (IATFCPA) to prove harm 

Presenter
Presentation Notes
Future of open skies…… BREXIT
Focus on consumers, workers and communities
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United States has ‘Open Skies’ Air Treaties with:
(Free Market Access – Flights/Fares)

South America Caribbean Central America

Brazil* Aruba Costa Rica

Chile Barbados El Salvador

Colombia Curacao Guatemala

Paraguay Grenada Honduras

Peru Jamaica Nicaragua

Uruguay St Vincent & Grenadines Panama

Guyana St Kitts & Nevis

Suriname Sint Maarten

Trinidad & Tobago

BES (Netherlands)

Presenter
Presentation Notes
Mexico – a ‘liberalized’ agreement, not quite Open Skies
24 air service treaties
Open Skies: No limits on # flights and capacity and free market pricing
Still safety and security regulations and FAA must approve the operating carrier 
Potential for new service?!!
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U.S. – Brazil Air Transport Agreement
(Signed in 2011, in force in 2018)

‘Immunized’ joint ventures

• Azul and UA

• LATAM (Chile) with AA (pending U.S. DOT)

• Avianca (Colombia) with UA (pending U.S. DOT)

-Financial challenges and AV Brazil ceased ops

• GOL …. DL has 5% equity stake

Presenter
Presentation Notes
ATI = anti-trust immunity re: ‘cooperation’ on joint schedules, fares, marketing, etc.
SAO – congestion, but more of a ‘slot’ issue
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Brazil
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Air Traffic From Latin America to U.S. (2018)
By Nationality of Carrier (‘Flag’)
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Presenter
Presentation Notes
Flag Pax % Share:  USF 31,622,827 [73%], up 2.9% … FF 11,791,606 [27%], up 6.8% 
Citizenship mix: U.S. Citizens = 60%, Latin Americans = 40%
Total = 43,414,433
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Latin American Visitors to U.S. Destinations 2018
% of LA Regional Visitors to U.S. States

STATE 
VISITATION  

South 
America

Central 
America Caribbean

Mexico 
(Air)

Florida 60 41 55 17
New York 25 7 31 12
California 9 18 21
Texas 5 13 18
Nevada 4 10
Illinois 3 8
Massachusetts 3
Georgia 2
New Jersey 2 5
Pennsylvania 2
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Mexico to U.S. (July 2018)
Available Seats (Capacity) 
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Presenter
Presentation Notes
In July 2018 there were 1,769,112 seats offered in the Mexico to U.S. air market.
Of the 1,769,112 seats offered … 1,609,556 air passengers traveled in July … ~91% load factor.
From a market share perspective the U.S. carriers had 68% and Mexican carriers 32%. (The latter are the 6 carriers graphed on the left)… detail in attached .xls.
FYI, the air market is only about 15% of the total travel market given the size of surface and short haul border travel segments.
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Aircraft Deliveries (Boeing Forecast)
2019 - 2038

Region # Aircraft

Asia-Pacific 17,390

North America 9,130

Europe 8,990

Middle East 3,130

Latin America 2,960 (Total fleet 3,380)
(88% single aisle & RJ’s)

Russia-Central Asia 1,280

Africa 1.160

World Deliveries (Total) 44,040

Presenter
Presentation Notes
https://www.boeing.com/resources/boeingdotcom/commercial/market/commercial-market-outlook/assets/downloads/cmo-2019-executive-summary-final.pdf 
Latin America…. 7% of world deliveries
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Overview of NTTO Statistical System

Survey of International Air Travelers (SIAT)
Traveler & Trip Characteristics/Demographics (33 Questions)

2 populations: Non-U.S. Inbound and U.S. Outbound

2

(100% volume data: country and port of entry)

DHS I-94 
Arrivals

DHS APIS/I-92 
Air Departures

1

3

Presenter
Presentation Notes
NTTO  Statistical Research ‘Triangle’
SIAT, is NTTO initiated primary research. Results are unweighted, which is of limited value unless weighted by the DHS I-94 and I-92 respectively.
DHS I-94 and DHS APIS , provide volume (#travelers), and can be reported independently.
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The Quickest Way to U.S. International Tourism Information:

http://travel.trade.gov/

Includes International Travel Research Online
Order, read, download & print the latest statistics on 

international travel to and from the U.S.
• All of the latest summary tables highlighting specific tourism trends
• More than 40 countries, regional & sector profiles available
• Forecast of international travelers to the U.S. through 2022 (with a new forecast in Oct 2018)

• Information on NTTO’s seven ongoing market analysis (research) programs
• Updated monthly statistics on arrivals and departures
• Late-breaking TINews announcements and information releases
• Links and information on the Commerce, Commercial Service Travel & 

Tourism Team in the USA & Abroad
• Links to other organizations in the travel industry

Sign up for TINews, NTTO’s FREE news service, 
for the latest in tourism industry news and program updates

Presenter
Presentation Notes
So, I want to thank you for allowing me to talk about some of the products and services available from Commerce, show you some of the latest trends in arrivals, spending and traveler characteristics data that can be used to help you in the market.  

I hope you will book mark and visit the website and you will seek out the state and city research staff to learn about how the data I showed you here can be used at the local level.  Hopefully, you too will use the data for the ideas I presented here.  

To be successful in the international markets requires a commitment (both during the goods and years when it is more of a challenge), planning, and what?…..Partnerships.  Hopefully, we can be part of that.  

Thank you.  
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