Current Canada Travel Summary
STATS-AT-A-GLANCE 2013 YE

U.S. Arrivals from Canada (inbound 1+ nights)

Most Recent Month: +5.6% (Dec)
2013 YTD: +3.0% (Dec)
12-Month Rolling Avg. +3.0% (Dec)

Overnight volume set a record 23.39M travelers in 2013. The
NTTO Spring 2014 Travel Forecast expects growth to average
2.6% from 2013 through 2018, a downgrade from the 3.3%
annual growth expected in the fall 2013 forecast. For
perspective, outbound to all other countries ended the year up
0.2% after beginning the year down more than 5%.

U.S. Departures to Canada (outbound 1+ nights)

Most Recent Month: -1.3%  (Dec)
2013 YTD: +1.0% (Dec)
12-Month Rolling Avg. +1.0% (Dec)

U.S. resident traveler volume to Canada was 12.01M in 2013, a
1.0% increase over 2012. The air segment led the growth
(+4.9%). The land and water travel mode volumes declined.
The NTTO does not forecast U.S. outbound travel.

Economic Factors

Real GDP change has been positive for nine consecutive
quarters, and ended 2013 growing at a 2.7% annualized rate.
Exports account for 45% of GDP and thus changes in GDP are
sensitive to changes in the exchange rate, which began 2013 at
par (Chart 2) and steadily declined to a monthly average of
US$0.94 for December. The employment situation has
improved since the start of 2010 and was trending downward at
the end of 2013. (Chart 3-this data is not seasonalized).

Latest News

Duty-free limit. Monthly increases of +50% to +70% in the 1-
night-only auto travel segment coincided with the June 1, 2012
increase in the Personal Customs Exemption. The 6.4% 2012
growth would have been 3.2%, and the 2013 volume growth
would have been less than 1% without this segment’s
performance. VVolume change going forward won’t have this
one-time (12-month) “artificial” boost.

Promoting the USA: Brand USA marketing plans call for a
continued strong marketing presence in the Canada market
during FY 2014. Recent and planned marketing effort in this
market by other organizations is not available.

Cross-border air travel. The number of Canadian travelers who
drive across the U.S. border and fly out of U.S. airports has
reached about 5 million a year. This long-term growing trend
certainly distorts the air/auto mix of travelers for USA
destinations because travel mode reflects that mode used to clear
Canadian customs. Thus potentially five million Canadian
travelers are counted as auto travelers when, in fact, they arrive
at their destination by air. To a much lesser extent, it may also
distort overnight volume growth to the USA if these travelers
stay overnight before or after traveling to another country.

Day travel. Day trip volume is not officially counted in the
international travel statistics, but is obviously important to the
border states. The 2013 day volume of nearly 33 million visitors
reflects a strong increase from the 21 million nadir set 12 years
ago, but is only half the record level of more than 60 million set
25 years ago.

Chart 1:  Traveler Volume to the USA and
Rest of World: 12-Month Moving Average
(1+ nights--any travel mode)
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Chart 2:  Currency Exchange Rate
(Canadian traveler perspective)
(monthly average of $U.S. per 1 Canadian dollar)
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(as a % of the labor force)
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